100 FARM INCOME

GOVERNMENT PAYMENTS: BY PROGRAM,
KENTUCKY, 2004 - 2006 ¥

2004 2/ 2005 2/ 2006
(2,000 dollars)
Production Flexibility Contracts -25 4 0
Loan Deficiency Payments 39,130 63,875 4,681
Conservation Programs 3/ 40,307 45,246 44,253
Supplemental Funding 4/ 67,179 116,264 106,627
Miscellaneous 5/ -33 -16 -18
Marketing Loan Gains 488 1,648 256
Commodity Certificate Exchange Gains 652 2,794 34
Tobacco Transition Payments 6/ - 599,817 339,034
Total Direct Payments 7/ 147,696 829,633 494,867

1/Amounts include cash payments made directly to farmers, not including Farmer-owned Reserve Payments as these data are not available by
State. Amounts also include certificate exchange gains. 2/Revised. 3/Conservation programs include Agricultural Conservation Program,
Agricultural Management Assistance, Agricultural Management Assistance-NRCS, Auto Conservation Reserve-Cost Shares, Colorado River
Basin Salinity Control-NRCS, Conservation Reserve—Annual Rental, Conservation Reserve-Cost Share, Conservation Reserve-Incentives,
Conservation Security, Environment Quality Incentives, Environment Quality Incentives-NRCS, EQIP-Ground and Surface Water Conservation-
NRCS, EQIP-Klamath Basin-NRCS, EQIP-1996 Farm Bill, Farmland Protection-NRCS, Forestry Incentives-NRCS, Grasslands Reserve-NRCS,
Soil and Water Conservation Assistance, Tree Assistance, Wetlands Reserve, Wetlands Reserve-NRCS, Wildlife Habitat Incentive--NRCS.
4/Direct Payments and counter-cyclical payments are authorized by the Farm Security and Rural Investment Act of 2002 for 2002 through 2007
crops. The Act also increases the number of crops authorized to receive payments. Programs authorized by the Farm Security and Rural
Investment Act of 2002. Ad Hoc and emergency programs includes all programs providing disaster and emergency assistance payments to
growers. Programs include Cottonseed Payment, Crop Disaster, Crop Disaster-North Carolina, Crop Disaster-Virginia, Crop Disaster-2005,
Crop Disaster Assistance 2001/2002, Dairy Indemnity, Dairy Market Loss Assistance, D isaster Program, Emergency Conservation, Emerging
Markets, Feed Indemnity, Florida Hurricane Citrus Disaster Assistance, Florida Hurricane Nursery Disaster Assistance, Florida Hurricane
Vegetable Disaster Assistance, Hurricane Indemnity, Lamb Meat Adjustment Assistance, Livestock Assistance, Livestock Compensation,
Livestock Emergency Assistance, Livestock Indemnity, Marketing Loss Assistance, Noninsured Assistance, Nursery Losses-Florida, Quality
Losses, Sugar Beet Disaster, Trade Adjustment Assistance, and Tree Assistance. 5/Miscellaneous programs include Acreage Grazing
Payments, Additional Interest Payments, American Indian Livestock Feed, American Indian Livestock Feed-Apportioned, DCC-Fruit and
Vegetable Violations, DCC-Late Filing Fees, DCC-Payment Limitation Overpayment, Feed Grain Deficiency, Hard White Winter Wheat, Interest
Payments, and Payment Limitation Refund. 6/Payment includes both the CCC payments to quota holders and producers and the third party
payments to quota holders and producers who opted for the lump sum payment option. 7/May not sum due to rounding. The negative numbers
are repayments by producers of unanticipated overpayments under earlier programs. Source: Economic Research Service/lUSDA.
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